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Window manufacturer PGT Innovations
lobbying Florida lawmakers for tax break

By JASON GARCIA
ORLANDO SENTINEL | FEB 07, 2020
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Florida Governor Ron DeSantis waves to members of the Florida Legislature during a joint session of lawmakers,
Tuesday, January 14, 2020 in Tallahassee. (SCOTT KEELER/Tampa Bay Times/TNS)

One of the nation’s largest manufacturers of hurricane-strength windows is
lobbying the Florida Legislature this spring to pass new tax breaks meant to spur
more sales of its products.

PGT Innovations Inc., which rings up more than $700 million a year in window
and door sales, wants Florida lawmakers to exempt impact-resistant windows from
the state’s sales tax. The company has also urged legislators to add impact-
resistant windows and doors -- the kind designed to withstand wind-borne
projectiles during a hurricane -- to the list of products exempt from sales tax
during an annual sales-tax holiday on emergency supplies like batteries, gas
canisters and tarps.
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Executives at PGT did not respond to requests for comment. The company, which
is based near Sarasota and operates a 320,000-square-foot factory in Orlando,
recently laid off about 40 employees in Florida, according to a report in the
Sarasota Herald-Tribune.

Company executives told Wall Street analysts that the layoffs were part of $4
million in cost cuts made to compensate for slowing sale in Florida -- the
company’s largest market, responsible for about three-quarters of PGT’s revenue.
Executives said the cuts would help the publicly traded company maintain 20
percent profit margins.
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“We shifted the cost structure and
we’ve taken an annualized $4
million of the cost out of the
business,” PGT President and CEO
Jeff Jackson said during the
company’s third quarter earnings
call in November. “The goal is to see
the market as it is, make sure we can
hit our margin profile within this
changed market, and help drive
initiatives to actually grow and be
even better.”

Florida lawmakers say the proposed
sales tax breaks aren’t just about

boosting sales at PGT, which has about 3,000 employees, including at facilities in
Sarasota, Miami and Orlando. They say they also want to incentivize more
homeowners to harden their homes against hurricanes, which are growing
stronger and slower as the global temperatures rise.

What Makes This Golf
Tournament Unique?

Here’s what you need to know in order to have a
ball at the 2020 Genesis Invitational.

SEE MORE

Sponsored Content by   

Ads by Teads

https://www.orlandosentinel.com/news/#nt=taxonomy-article
https://www.orlandosentinel.com/news/os-ne-florida-legislature-tax-breaks-for-companies-20200122-rkyqrqkdybb6xg4gugolu6ttom-story.html#nt=standard-embed
https://www.orlandosentinel.com/paid-posts/?prx_t=Rp4FAKohAAqAERA&ntv_oc=134&ntv_fpc=2d2d1d9b-884b-4f22-b93c-810912dcad32&ntv_n&ntv_fr
https://www.orlandosentinel.com/paid-posts/?prx_t=Rp4FAKohAAqAERA&ntv_oc=134&ntv_fpc=2d2d1d9b-884b-4f22-b93c-810912dcad32&ntv_n&ntv_fr
https://www.orlandosentinel.com/paid-posts/?prx_t=Rp4FAKohAAqAERA&ntv_oc=134&ntv_fpc=2d2d1d9b-884b-4f22-b93c-810912dcad32&ntv_n&ntv_fr
https://www.orlandosentinel.com/paid-posts/?prx_t=Rp4FAKohAAqAERA&ntv_oc=134&ntv_fpc=2d2d1d9b-884b-4f22-b93c-810912dcad32&ntv_n&ntv_fr
https://www.orlandosentinel.com/news/os-ne-florida-legislature-tax-breaks-for-companies-20200122-rkyqrqkdybb6xg4gugolu6ttom-story.html#nt=standard-embed
https://hp.teads.com/?utm_source=inread&utm_medium=credits&utm_campaign=invented%20by%20teads


2/10/2020 Window maker PGT lobbies for tax breaks on windows - Orlando Sentinel

https://www.orlandosentinel.com/weather/hurricane/os-ne-florida-legislature-hurricane-windows-tax-break-20200207-4iazqzguuzhc5e3or56kyeqtn4-s… 5/12

NEWS

Florida senators approve tax break that could
save rental-car giants Avis, Hertz and
Enterprise $2 million each

FEB 04,  2020 |  11:22 AM

One goal, said Sen. Annette Taddeo, D-Miami, is to reduce the number of people
who flee their homes ahead of a storm and avoid the kind of mass evacuations that
turn highways into parking lots.

“We should really make it so that people don’t have to leave their homes. Part of
that is the roof, and part of that is the windows,” Taddeo said. “Think about how
much we’re spending just getting people out.”

Taddeo is sponsoring a bill (SB 844)
that would eliminate sales tax on the
first $100 of every impact-resistant
window or storm shutter installed by
contractors in homes. Economists
have estimated the tax break would
cost the state roughly $18 million.
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PGT, though the company has lobbied in support of it. The sponsor of the House
version of the bill (HB 555), Rep. Vance Aloupis, R-Miami, did not respond to a
request for comment.

Sen. Joe Gruters, R-Sarasota, is sponsoring a separate bill (SB 524) that would add
both impact-resistant windows and impact-resistant doors to a sales-tax holiday
for hurricane-preparedness supplies. Gruters, whose district includes PGT’s
headquarters, has said that company representatives pitched the idea to him.

PGT has in recent months contributed $35,000 to Republican Gov. Ron DeSantis,
who would ultimately decide whether to sign or veto any tax breaks that the
Legislature passes during its 60-day session, which is scheduled to end March 13.
Spokeswomen for DeSantis would not say whether the governor has met with PGT
representatives or discussed the proposed sales-tax breaks with them.

PGT doesn’t pay sales tax itself. The
company sells its products to
window dealers and distributors that
then sell them to contractors, who
pay sales tax at that point. The
contractors then generally build the
cost of the tax into the total cost of a
construction job when they build or
renovate a home for a consumer.
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Diane Yetter, a Chicago consultant and founder of the Sales Tax Institute who
helps businesses navigate sales tax laws around the country, said manufacturers
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benefit from these sorts of tax breaks because they can spur additional demand for
their products.
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“It has a trickle-down effect to the homeowners so that now people that maybe
wouldn’t have made an investment in putting in these windows now maybe
would,” Yetter said.

Yetter said sales-tax exemptions don’t always lead to lower prices for consumers,
as retailers might raise prices or offer smaller discounts than they might otherwise,
leaving the final price the consumer pays unchanged. But she said the tax savings
are more likely to pass through to consumers on larger purchases -- like home
renovations -- where they do more comparison shopping.
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“If you’re going to go out and you’re going to buy a pair of jeans, how much time
are you going to spend price shopping? You’re not going to go store to store to
store to save a buck,” Yetter said. “But if you’re spending $10,000, you’re
potentially having three contractors come in and bid it.”

jgarcia@orlandosentinel.com; 407-540-5996; @Jason_Garcia

Jason Garcia

Jason Garcia is an investigative reporter at the Orlando Sentinel. He covers business and
politics, and the ways companies influence public policy. Jason came to the Sentinel in 2001,
covering politics and tourism. He left in 2014 to write for Florida Trend and returned to the
Sentinel in July 2019. He’s originally from Canada.
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